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Abstract

This article studies Spain’s inward and outward direct investment un-
der the financial crisis. Greek sovereign debt crisis reduced confidence
in other European economies, such as European peripheral countries.
Spain faces severe economic decline: low economic growth, large fiscal
deficit, and increase in unemployment. Before the global financial crisis,
Spain was one of the most prosperous countries in Europe due to a large
amount of foreign investment. However, Spain has declined both inward
and outward direct investment since 20080 and exposed fragile econom-
ic structure and loss of competitiveness. Spain has to grapple with struc-
tural change to regain competitiveness and reconstruct national

economy. This financial crisis would be the turning point for Spain.

Keywords: foreign direct investment, financial crisis, competitive-

ness, Spain
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