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Abstract

The wide-ranging economic liberalisation in India made progress in
order to meet conditionality imposed by the IMF that was requireded
for the loan to overcome the unprecedented foreign debt crisis since
January 19910 Since the Industrial Policy Statement of July 199100 the
public sector enterprises has been reformed in many ways. Disinvest-
ment and privatisation in public enterprises that I study in this article is
taken as a part of it.

The Congress government inaugurating in June 1991 adopted the poli-
cy of sale of minority shareholding in the Central Public Sector Enter-
prises(] CPSEs) and a number of governments since then also con-
tinued to take the same policy. After that, the BJPO Bharatiya Janata
Party0 Hindu nationalist party)-led National Democratic Alliance
0O NDAO government was formed in March 199800 The situation took
on a new aspect. Under that government, the policy of minority share-
holding sale in CPSEs changed into one of* strategic sale” without real
discussion. The latter means transferring not only of substantial share-
holding but also control of management in CPSEs. This represents the
privatisation of CPSEs.

Such has been discussed in my other articles.

After the BJP-led NDA Goverment, the 1st Congress-led UPA
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government inaugurated in May 2004 with left parties support outside
cabinet. This government complicated the policy of disinvestment and
privatisation in CPSEs. Receipts through sale of shareholding in CPSEs
was also poor. Meanwhile, the revival and breakdown of the* strategic
sale” drama seemed to be played. And then the left parties withdrew
support outside cabinet over the atomic power agreement between India
and the USA.

Congress changed the administrative framework, and kept the allied
government. In the following year, Congress won the general election
with the new alliance. The 2nd Congress-led UPA government inaugu-
rated with left parties disappearing. Therefore, the 2nd Congress-led
UPA government got the expanded degree of freedom in selecting poli-
cies.

In two years 2009-10/2010-110 the policy of disinvestment and
privatisation in CPSEs changed radically. Receipts through sale of
shareholding in CPSEs increased drastically. The government proposed
to encourage” People’s Ownership of PSUsO Public Sector Undertak-
ings)” based on the programme to broadbase the ownership of CPSUs.
The Minister of Finance advertised to attract around 5 million retail in-
vestors in the year 2010-1100

This article inquire into above matters. I raise many questions. What
is the actual situation of* 5 million retail investers” ? What will be the
future policy of disinvstment and privatisation by the 2nd Congress-led
UPA government that got the expanded degree of freedom in selecting
policies ? ......

Keywords: Minority shareholding sale;“ Strategic sale” ;
“ People’s Ownership of PSUs” ; 5 million retail investors; the ex-

panded degree of freedom in selecting policies
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