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Abstract

Since 199200 People’s China has proceeded to the road for socialist
market economy namely socialism which based on market economy.
This Chinese formula have raised many theoretical discussions, mainly
because of it against traditional economic theories. In Japan, some
economists have insisted China has transformed into a kind of capital-
ism in early 21 century. In this article, the author analyses these opin-
ions, and clarifies the reason why they assert such opinions. In the
author’s understanding, supporters of the opinion tend to consider mar-
ket economy itself as capitalism. This misunderstanding lead to the

false conclusion.

Keywords: Socialist market economy, Chinese capitalism, Dominant
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