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Abstract

The spread of corporatization has resulted in the ownership of a compa-
ny being distributed among a large number of shareholders. At the same
time, corporatization has created a divide between the ownership and
management. Since one single owner was not in a position to control an
entire corporation, the situation promoted the impersonal system, under
which ownership and control were separated. Therefore, the debate
over corporate governance was taken up the behavior of publicly traded
corporations. In the process of reforming corporate governance, the role
of a non-executive director or independent director who was responsible
for monitoring a corporation was considered to be important.

In this paper, I will consider the issue of corporate control with refer-
ence to the role of the non-executive directorate on the board. In my
study on corporate governance, I will attempt to consider the function of

the non-executive directorate from an intercorporate perspective.
Keywords: constrained management control, control through a con-

stellation of interests, interlocking directorates
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