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Abstract

This paper has shown that it is possible to consider the functions
of Tokusei-rei and Erizeni-rei by relying solely on the preference or-
dering for consumption. This is the main reason why a medium of
exchange (fiat money) has been consistently sought throughout his-
tory. The order of preferences is a fundamental human nature psy-
chologically and economically in any era, purely independent from
the historical period. Then, we can compactly understand the sig-
nificance of Muromachi period’s events, such as, the Tokusei-rei and
Erizeni-rei, as the economic policy. The selection of the exchange
medium is motivated only by a simple economic rationality, not by

the historical context.

Keywords: preference ordering / function of money / Tokusei-rei

and Erizeni-rei
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