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Abstract

This paper explains the fair value concept, the informational useful-
ness of fair value, and the accounting characteristics and functions of
fair value changes on the financial instruments accounting. The conclu-
sions are the followings; (1) the general concept of fair value is the
present value and the current entry value and exit value are special con-
cepts, (2) such a fair value has all qualitative characteristics that make
the information provided in financial statements useful to users, there-
fore, the information of fair value is useful to users, (3) the changes of
fair value are income in essence and the characteristic is the economic
income that maintains the earning power of the financial instruments,
and (4) the functions of fair value income are to help the decision mak-
ings and evaluate the performance of management. Of these conclu-
sions, the most important thing is that the essence of fair value concept
is the present value. These conclusions are applicable to the general ac-
counting theory as well as financial instruments accounting. Therefore,
this paper is an introduction of the overall fair value accounting and the

general accounting theory.
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