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Abstract

This paper investigates the effects of minimum wages on the inflow
of unskilled foreign workers in a small open economy. For this purpose,
we assume that all workers are unskilled and they move between the
domestic economy and the rest of the world due to differences in ex-
pected real-consumption wages (nominal wages divided by the con-
sumer price index and multiplied by the employment probability). This
paper shows that the policy authority can reduce the inflow of unskilled
foreign workers by manipulating minimum wages, and that the effects
of minimum wages on reducing the inflow are stronger in a small open
economy than in a two-country economy. This paper also shows that
minimum wages have stronger effects in reducing the inflow when un-
skilled foreign workers have smaller employment probabilities than in
cases where unskilled foreign and domestic workers have the same em-

ployment probabilities.

Keywords: unskilled foreign workers, minimum wages, small open

economy
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(1+Lf“‘l_,)5l =d L_®Z+1 a+b OW min L—@Laln@ (13)
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(1)L T
1+dL’/(L'-L) >0,
—-L/(L-0L)<—-12»56,0>1756iFd{—-L/(L-0L)+1—-a+ac/b} <0,
—deL/(L-eL)<0,
TH5h.

L7zHoT o> 17461, RIEE€O ERITL2EHAEYBAL S5
BV 0wy <0). Wz 0L 0> 172613, AREEEEAFBEDOREFE
RETBHENBEAFBEORBAMENIEL K B2VEHBVICENTL, KR
&D FRIITHHENEAFEBEORAEZNH T 5. TA-TPEBEAEE
ODEMHERDO LRI, TLEHBLREASES (0F/0n6 <0). \Whirzh
(ERBER B E A EE OBBBERIEWITEE, TREMAE A EIEOWRA N
i\,

RIRES O LRI X 2GS E A7 BE OWMAIPFI OZIRIT /oW LA
HEEAFBEORAMEROEANBED LD LB LB LIETHrERANS.

a( il )
au)min — dLZ
e - <0.

(L@D@n%a

ERE, THEHEAYBEOBRABERAGVIY, RIEESOERICLS
RGN BN BEORAMPHOHRESPAE N EE2RL TV 5.

— IR EH B AFEBE L, TEBSEAY@E LD LB I hR I,
CDEDEDCARKEBEAGBZEOEABRIL, WEORRERNFL
WEBVCE D AEWY. ZOOREESD ERIC X 5 TBENE NG EE
DWMAIHOHRIL, MEOBHAERNFLVWEDV LD IKEV. wh

NEIRIEES D5 & BT, — BRIV T Z ORI TH 5.

14) L/L’"=0L/L'+e*(L'—L)/L'»5, Rice=0*%6ife=*=L/L'THs. L
PBoTO>O7ubiE, 6>L/L">6*Thsb.



144 : e &K

COMEL L7, BEFEBE?L x5 L 58K TOREERHIC X A5TE
HAEAFGBEORAMBLOL £ DITBHRWTH LT LERL TS,

4Eh £ & &

R NERRREF TV BT, RIEESHIC L AT E A
FEEOWMAMHOT M A L. RIEELEIC L AR E A %8
EHOWAIEN 2 A B EHEI$ TIZ Shimada (2003a) 3 L U EH (2003b)
T2ERZ7EFEHRET VA LDLVWTE k- 7008, AR ERSEIBEH
L & 9 L ARFE CORIEESDBRIEIC &k 2R E A 387 OWAIEH O
AR L D —REVICHGET T A7, SRR L T AREE 2 BERES S
NEBIFEREFICE 2 7. T L TARRLI > EORRZEL. 3/ BRIk
FETIICEWTS, RIEESZ5( X EFAZ LICXD, TEEIE A E
FZOWMAZIHITZ HuJEEAE V. TRIEESO5| & LIFIC L AR
SVE A BFE OWMAIFOZRIT, NEFEBEFETIVICET 51355 2 E
TZOEFETIVICRBITLED L KEV. SLUUREESDF | EFICES
REGHEAE A 8% OFAMFN OB T, TIENE A ¥ 8% ORFAHEEH
THAHEBEAYEBEORABE LD LEVIETBDIEI N, ELWIED WX
NHREV. EEFEBEAL O UAKEEL UL, 2EREKLY L/PE
BAREE DIZ 5 B— I TH 5. T/ THENEA B IEE, THEE
EAFEE LD OBA IV, Lich-> TRHLOKRIL, RIEESD
BIFIC X AR EAFEEOMATH A OL £ DICHRHTHHI L%
~LTW5.

KL CHBRBFE LRI RNESELT, 2EDOILRABTBNS. 1D
3, TRTOFBE LR FEE LIREL -2 L THS. HEEICITHEK
FEELHFEL, TEETEETE S TV AR SEE L BN 4 B8
T4 BB EEOEEBE & SR EEOEBEBEIKE LD T
WD TR DA BT & AR BTG BT TR VWAL THS.
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COEDIKEZBELIE, TREEIE & & &ICHREIE L EERZ BE)
THLRETNETH L. B EEOEEBE & Ry BEOEEEE)
MEIRHZ L x 5 U A/DEBABIES TORIERINE A 57 81 O ASH O 75
X, SHROBRFHFETHAHD. &5 121, RIEESDF| & LIFIC L5
REEAGEEDORERIFR BT L 22 -7 L TH S, KwUIHRIK
B&O5| & BIFIC & 5 BEHE A5 B2 O WA A NERKREFIC S W
TR THSC ERRLIH, BB E A B O K FEEINN R %
FFFICE Ui hid, RIEESO5E EFRBORE L TIZRTFAN LIS
WTHAHD. RIEESH & O LD ZBREEGENIREEREDF & ET
IZ X ARBE A EAFEBEORRBMPL T B0 0, SRORARETDH 5.
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15) —E¥@HE% L 2/ NERBEERIX Agiomirgianakis and Zervoyianni(2001) iZ & > T
EFMEENTWABY, £ TRAERPE Y B% (llegal unskilled workers) DA
HEORGE Y EE & RS EE B JIFTRERTT AN TV 5.



