REE LREFE H83% B35 20034E12H 147

BEB LB A V2T 4 TS 5 —B%
— LSS & SEET

*

X B2 H A

Abstract
The purpose of this paper is to describe the incentive system which
can reduce the insured’s probability of accident. Although there are a
number of papers focusing on the incentive system, these can not be un-
derstood because the complicated mathematical techniques are used. In-
stead of these techniques, this paper provides an explanation of the in-
centive system only by using charts in order to make it understandable.
This paper provides a simple model, which explains the combination
of the incentive systems can prevent the insured from not making ef-

forts.

Keywords: Incentive system, Insurance market, Economic theory
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