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Abstract

In this paper, we deal with international labor movement in a two-
country macroeconomic model to investigate the effects of the interna-
tional movement of skilled unskilledOworkers on the international
movement of unskilledl skilledGworkers. For this purpose, we assume
that each country has a primary labor market where skilled labor is trad-
ed and a secondary labor market where unskilled labor is traded. We
also assume that expected real consumption wage differentials affect
labor supply flows. We show international movement of skilledl un-
skilledGworkers causes international movement of unskilled skilledO
workers and it is very likely that unskilledl skilledGworkers move in the
same direction as skilledl unskilledGworkers move. We explain this
result from the fact that a receiving country of skilled unskilled]
workers increases its expected real consumption wages of unskilled
O skilledGworkers by increasing its employment levels and output and
decreasing the price level and the consumer price index. We derive the
implication from this result that a country will have to receive unskilled
workers if it intends to receive skilled workers and a country will have

to send skilled workers if it intends to send unskilled workers.

Keywords: skilled labor, unskilled labor, international labor move-

ment
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