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Abstract

The purpose of this paper is to try to clarify closing procedure of
the double entry bookkeeping under the Asset-and-Liability View.
Many textbooks on bookkeeping explain the transfer of all balances
of revenue accounts and expense accounts to the profit and loss ac-
count as the first step of the closing procedure. This traditional clos-
ing procedure seems to be under the Revenue-and-Expense View.
But, under the Asset-and-Liability view, the income is calculated in
the balance sheet theoretically. The traditional procedure is differ-
ent from the income calculation procedure under the Asset-and-Li-
ability view.

To accomplish the purpose, this paper focuses on the closing pro-
cedure of bookkeeping. Firstly, this paper explains the technical as-
pect of income calculation under the Asset-and-Liability view. Sec-
ondly, on the basis of this aspect, this paper considers the closing

procedure.

Keywords : Closing procedure, Double entry bookkeeping, Asset-
and-Liability View
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