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Abstract

Human Capital Development (HCD) is arguably the most effective instrument for
eradicating poverty. However, for HCD to be meaningful, it needs to improve not only sub-
ject knowledge but also skills, social values and work ethics. The rapid economic success of
Japan after World War II lies in this unique way of developing human capital. The Japa-
nese Technical Intern Training Program (TITP) was established in1993aiming at such
HCD in developing countries, while addressing the labor needs in Japan. The main objec-
tive of this paper is to examine the role of TITP with particular attention to Vietnamese re-
turnees trained at the Iida Hosiery Company in Saga, Japan. Data was collected through
field surveys in Vietnam from42returnees, and Iida Hosiery Company in Saga in2017and lit-
erature survey.

We found that all of the returnees were young women who lived in rural areas of Viet-
nam. Their main aim of seeking employment in Japan was to earn money and help their
families, not learn technology from Japan. In spite of their conflicting personal objectives,
TITP has contributed substantially to improve human capital of these trainees that has
helped them to escape poverty. Savings of the trainees averaging?2. bmillion Yen in three
years and improved social values and work ethics were the most valuable contributions.
After returning home, more than half of the trainees were able to establish their own busi-
nesses. Income levels, living conditions, social status, and job opportunities of more than75
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percent of the returnees have improved substantially. Besides, TITP has helped Iida Com-
pany to reduce costs and overcome its labor shortage problem. To increase the benefits of
the TITP further, the time—consuming bureaucratic processes with strict rules and regula-
tions and the involvement of a number of middlemen need to be addressed. In summary,
Tida Company through TITP has made a remarkable contribution to alleviate poverty
among returnees in Vietnam while addressing its own labor shortage problem.

Key Words: Human Capital Development; Poverty Alleviation; Technical Intern Training,
Developing countries in Asia, Labour Shortage in Japan
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* Eatwell John. Milgate Murray and New Man Peter (1987). The New Palgrave: A Dictionary of Eco-
nomics. Vol. 2. The Macmillian Press Limited, London

* Becker Gary S. (1993) . Human Capital: A Theoretical and Empirical Analysis with Special Reference
to Education. Third Edition. The University of Chicago Press. Chicago
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° Pritchett Lant (March1996) . Where Has All the Education Gone ? . Policy Research Working Paper
1581, The World Bank. Policy research Department. USA

CIL=T7ARSHE (MDG) EEIL=7AESLEBEHEHEYEbY2b 0T, ALWEIR
B EOTIRELELE L, TN EBEMISRHEL T2 s

" World Bank. World Development Report. 2018

Bloom David, Canning David and Chan Kevin (February2006). Higher Education and Economic De-

velopment in Africa. Harvard University. Human Development Sector. African Region. USA

° Hill Kent et al (2005) The Value of Higher Education: Individual and Societal Benefits (With Special
Constderation for the State of Arizona). ASU. W.P. Carey. School of Business. Arizona State Univer-
sity
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' Sen A K. Decemberl983. Development: Which Way Now. The Economic Journal. Vol. 93, No. 372,
Cambridge University Press. UK
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