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Abstract

The Japanese economy, especially local economy, has stagnated con-
tinuously after the 1990’s. The rapid progress of globalization, the yen’s
sharp rise, the declining birthrate and aging population are considered
to inflict local economy and industry severer economic environment
from now on. In such current economic climate, this paper is aiming to
seek appropriate revitalization measures of stagnating local economy.
To this end, taking Nagasaki prefecture as an example, the current sta-
tus of local economy and industry is overviewed and existing measures
for promotion executed by the local administration and their future
challenges are examined. Then, the effective measures to promote inno-
vation of local SMEs by the faculty of business administration of local
university are examined based on recent research outcomes on the inno-
vation of SMEs and several activities which have been already carried

out and future challenges is described.

Keywords: local economy, innovation, SMEs, competitiveness, local

administration, business school, future center
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